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Consider helping states adopting prohibition
and suffering revenue loss: Rupam to panel

EXPRESS NEWS SERVICE
GANDHINAGAR, JULY 23

INHE disassions with the 15th
Finance Commission onM
Gujarat Chiel Minister Viay

Rupani requested it to consider i

and be belpful tn the states that
are implementing prohibition
policy and suffering loss of rev-
entie because of i, an official re-
leasesaid

Rupani, the release said,
made several such reqrests and
suggestions before the commis-
sion during the state povern-
menl's meating with the former
&t Mahatyna Mancdir,

During the dscussion — at-
tended by members of the com-
mitsion, Deputy Chief Minister
Nitin Patel and Clief Secreary
JNSingh — Rupani requested
the conmis sion to consider in-
cluding performanoe-based in-
ocentives for state governments
inits yardsticks for allocation of

funds. “This will inspirestate |

govarnimients to pecform wellin
vanious financial, sucial and eco-
nomicavenues and the country
will progressfasteron the path

onday, of homughdevelopment,“the

release quoted Rupani as say-

ng.

Rupani said that the Const-
tution has put principal respon-
sibility of providing social and
SCONOITIC SETvice's to citizens on
the stare grvernment. And, e
to imbalance in income re-
sources and expenditure, state
govermmentshave to bede pend-
entondebt

Rupani said that the hike of
25 per centiin the reconmmenda-
tions of the Mth Finance
Commis sion for Gujar L was nat
sufficient.

He added that Gujarahas 5
per cent of the total population
of the country and its contribu-
ticom to the national GDP is 76 per
cent. As per the Bconomic Survey
of 201718, Gujarat's ntribu-

v

Chief Minister Vijay Rupani with 15thFinance Commission Chairman NK Singh in
Gandhinagar on Monday. joved Rajr

tion in services and export & 17
per cent, he said

the CM said that the budget has

alocated Rs 3,080 croce for
Wornan and Child Development,

- Rs9,750crore for health services

and macovaen Rs27500cror for
education.

hibition, Gujarat has streng-
thened the foundation of Law
and order. The commission
should consider it to be hefpful

| GUJARATBJPSEEKS
FUNBS, CITES RAPID

URBANISATION

Bina separate meeting of
the Finamce Cosmimi ssion for
political parties, adciegation
of state B[P led by its vice-
president 1K Jadeja, vice-
chainnan of Gujasat Plann-
ing Commission Narhari
Aminand Chairman of Gugia-

several demands secking |
move funds for Gujarat It |
cited rapid urhanisation in |
Gujarat, and requirement of
infrastructural facifities in
border aseas.

tothe states which are adopting
prohibition pokicy and suffer rev-
eme loss due to it,” the release
quoted Rupani as requesting the
COmmission.
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More funds sought tc
compensate for GST,
prohibition losses

Times NEws NETWORK

Gandhinagar: The Gujarat
government demanded more
ocentral  government  funds
from the 15% Finance Commis-
sion. which is
ona visittothe
state. 10 cOm-
pensate for the
income  lost
duetotheatop-
tion of GST
{goods & services tax) and the
excise on Hquor foregone, aro-
und Rs 9,861 crore, due to the
prohibivon policy inthestate,
The Gujarat government
alsp demanded special assi-
stance on the basis of 1ts per-
formance in using finance
commission grants. It also de-
manded an increased share In
the central devolution. from
the present 3.08%, in propor-
ton with the state’s popula-
tion. The Gujarat government
also demanded special grants
for border areas and for the
etucation and health sectors.
The finance commission
toam. led by the panel’s chafr-
man N K Singh, 1s in Gyjarat
tointeract with thestateautho-
ritles. On Mondax they met
chief minister Vijay Rupant,
deputy CM Nitn Patel and go-
vernment officials. Singh. af
tor themeeting the authorities.
praised thestate gOVernment’s
financial discipline. About the

“One of the bigger challenges
Gujarat is facing 15 GST collec-
tions. Once the 14% guarantoe
as GSTcompensation from the
Union govermment winds
down. Gujarat will need tolook
at GST collection projections

Concern about
non-existent state
finance panel

ingh said, “Gujaratis not

differentthan the other
states. We expect the state
financecommissionto
functioninamoreorderly
manner,asthisisa
constitutional provision. We
recommended to the state
government that the state
financecommission be made
properly functional.

Statedemands fundsin
to populatio
Though the Gujarat
government didn't divuige
detaiis about its financilal
demands to commission,
sources said it demanded
nearly doublathe allocationol
the 14th Finance Commission
from the 15th commission.
Sourcesinthe finance
departmentsaid, “In13th
FinanceCommission, Gujarat
gotRs 53,790 crore. From the
present 1&th Finance
Commission, thestate gota
commitmentof Rs1.39,.725
crove, We have also demande
anincrease inthe percentage
allocation toGujarat onthe
basis of our performance. We
are expecting anallocation of
more than Rs 2.5 lakhcrore in
15th FnanceCommission.” m

seriously and tax buoyam
may becomean issue. Thecha
lmgemrmes:atewﬂlbeonﬂ:
GST medium-term projecdo!
which 550 far not be matchin
the 14% guarantee by the
tral governument.

T o e
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Gujarat seeks larger

fcentral tax pool

Danameonmmaﬁonformvemelmuflls%ﬂﬂcrduetomh‘biﬁomnncomdmf

NKSilasaysGSTcanposechalhrgetotaxbmyancy, lauds fiscal discipline of sta

|Ahmedabad Mirror Bureau
amfeedback@tlmesgroup.ln

TWEETS @ahmadabadmirror

he Gujarat government has as-
kedthe] s Finance Commission
to increase devolution of central
tax revenues tostates from 42 per
CematpresenttooverSOpercem.
lthasaisosoughtcompensation forthere-
venue loss of over Rs 9,000croreannually
duetopmhibitioninthestate.

The state government also urged the
Commission to increase devolution to
over 50 per cent, expand the net divisible
pool,andmggestedanaltemativefonnula
for devolution based on urbanisation and
social deprivation,

The Commission led by N K Singh,
which isonafour—dayvisitofthestate, said
thestate’sdemands will beconsidered.

Lauding the rapid progress made by
Gujarat in key macroeconomic parame-
ters, Singh said GST remains one of thebig

challenges. Gujarat is improving its ex- G"' ' lated by the new FRBM (Fiscal Responsibi-
:!enditureinhealthandeducation—a.reas arat's Debt to GDP

TR
gt e T

$ L 9

CM Vijay Rupari and Dy CM Nitin Patel with N K Singh (centre) in state capital

lity and Budget Man, ement) Act and

~hich deserve fullerattention overthe co- naﬂo’ which at 21 per which hastobeaChiev:dg by2023-24.

ning vears, Singh said. cent, was close to the 20 “In other states, it's as high as 29 per
“Gujarat has shown the lead in achie- per cent stipulated by cent. Thus, other states need to follow Gu-

'ing more balanced development among the new FRBM Act and to jarat in thisregard,” he told reporters.

rimary, secondary and tertia sectors,” He added that Gujaras ernment al-
msaiaf ¥ v be achieved by 2023-24 so sought a special pai'kagegz';m the com-
Outlining challenges being f; by mission forbeinga “border state”.
;uiaratoverGSTcoIlecﬁons, hesaid, “On-  mentym isdependenton “some exogeno- The other challenge relates to how to
: the 14 per cent Buarantee as GST com-  ys uncertainties like GST” while maintai-  restrycture National Disaster Relief Fund
fnsation by the unjon Government ning key macro-economic parameters. considering Gujarat is prone to various

inds up, Gujarat will need to look at the Singh said the Commission Was parti-  kindsofnatural disasters, he said.

3T collection projections seriously and cularly impressed with the reduction of 'lheothermembetsoftheComnﬁssion

xbuoyancymaybecomean issue.” Guijarat’s Debt to GDP Ratio, which at 21 include Shaktikanta Das Anoop Singh,
He added that Gujarat’s growth mo- percent, wascloseto the 20 per cent sipu-  AshokLahiriand Ramesh Chand,




Congress demands
hike in state’s share
in central taxes

EXPRESSNEWS SERVICE
AHMEDABAD, JULY 23

THE GUJARAT Pradesh Congress
Committee (GPCC) has deman-
ded increase in the state's share
incentral taxes from the existing
42 per cent to 52 per cent.

The demand was submitted
to the 15th Finance Commission
chairman N K Singh, who is in
the state to consult with the state
governmentand potitical parties
on theissue,

Adelegationled by GPCC(CA
cell) president Kailash Kumar
Gadhvi said that as most of the
taxes were imposed and col-
lected by the central govern-
ment under the existing consti-
tutional arrangement, it was
necessary to increase the state’s
share incentral taxes to meet the
requirement for infrastructure
development in various sectors.

The Congress delegation de-
manded a special package for
developing the 1600-km coast-
jine in view of security consider-
ations as the state shares sea as

well as land border with
Pakistan, “This is the specificsit-
uationof Gujarat, which no other
stateis facing, and hence Gujarat
be given a special fund or pack-
age from the security point.” the
Congress's letter said.

Gadhvi mentioned that more
sducational infrastructure was
needed in the tribal belt and
cities, specially for setting up
English-medium schools by the
state government. The Congress
also demanded more funds for
setting up government medical
education centres and health fa-
clities across the state, ltsought
1 special package for strengthen-
ing and expanding legal infra-
structure with a view to dispos-
ing pending cases — which
number 29.44 lakh as of now,
the highest in the country.

Gadhvi said that considering
the present pending cases and
availaple infrastructure, Gujarat
will have to wait 287 years to
l1ave zero cases. Gujarat, he told
rhe commission, has 34 pending
ases per 1,000 people, which is
the highest in India.
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a8 Guijarat asks Centre

Sujarat asks Ce
pecial package

pil Dave | TNN | Jul 26, 2018, 07:211ST

rorst in the country after Rajasthar
. key officer of the state finance de
f Rs 31,190 crore to cater for stat
aind degradation and our own fund
emanded Rs 23,720 crore specia
"he big grant to check land degrad
vater supply and Kalpsar departm
agress, groundwater recharge, de
frastructure creation for water tre:

The
LATEST COMMENT We

Nirav Modi and choksi please not the
government

proi
Ramaswami Narayan “Alo

- of ce:

pop

ss-fitimesofindia.indiatimes.com/city/ahmedabad/gujarat-a:

izkage | Ahmedabad News - Times of India

Rs 31,000 crore

/

4INAGAR: Gujarat government has
ded a special package of Rs 31,190
om the 15th Finance Commission on
“tatutory devolution of funds and
1ance-based grants.

-te has also asked for an additional
54 crore to compensate the excise
urred due to liquor prohibition.

ding Rs 23,720 crore extra to control
-gradation, the government has

hat 52.3% of the state faces severe
gradation and desertification — the

» have demanded a special package
ujarat is facing the highest, 52.3%
to tackle this issue. So we have
yradation.”
ed for Narmada, water resources,
ssues like coastal erosion, salinity
iirol, reuse of treated waste water,
.y water supply.
otal, we have demanded Rs 31,190
to meet special needs of the state.
‘ed additional compensation against
ore excise duty due to liquor

r overall increase in the percentage

funds in proportion with the
\er criteria we have also demanded

“rkagefarticleshow/65141103.cms 12
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Qajkot civic body seel <
“ommission
ress Trust of India | Rajkot July 25, 207¢ [

he Rajkot Municipal Corporation (RMC) has s
r carrying out various developmental works i1

he Commission, led by chairman N K Singh, 1s
he Commission held a meeting with civic o/ f.c1

We have demanded around Rs 2950 crore as ¢ [
evelopmental projects in the city,” city Mayor E

arlier in the day, the Commission visited Aj- ©
‘ontrol Centre (ICCC) under the Smart City "0

.ps:llwww.business—standard.comlarticlelprinter—friendly-ve.r5:;' 178r

articla/pr nter-friendly-version?article_id=118072501 527_1

s 2950 crore from Finance

pdat=d at 21:50 IST

iid ¢ 15 2950 crore from the 15th Finance Commission
Iny.

1ily o o three-day of Gujarat which began on July 23.
I el cied representatives from Rajkot.

1l aid from the Commission to carry out various
en /.cliarya told reporters after the meeting.

i, &~ UNI Yojana Phase-1I and Integrated Command and
i R

1BO7 2511527 1
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‘Fiscal r::hqlﬂenges
include balancing
equity with eﬁiaency’

Towes News NeTwnr

Ahmedabad: Planni

country withaslze like 1112 of

India is always a horoeng
task. Add into the mi: «u
centre-state equatior: wry

wing population. derran ts r

equal developmen: ojioti
nldes and the country : 2:pi
rations 1o become a glo™,
perpower. and fc gots (107l
challenging.

On Sunday N K &b
chalrman of the Fifiez 11 4
nance Commissior of | ¢l
gave a peek Into the plar i
processinalecturecnty 1o
me of ‘Fiscal Federalis.» 117
portunittes and €t alie ;o
aspart of PGPX Speake: - v
es.

Singhexplained diar
the finance commission i 1
sence of Planning Ccioe
sionandhow theflscali -
stuctureof Indlats sl
but different fom casL ;e
surh as the US, Canidz. .
ralia and European niat’ .:

Some of the chall s :
oudined included zi-ili-
balance between ailocar .
equity with efficienc, i
the Union and stagas 1
cation of items Inciuie!
Concurrent List (Lie i ol
Seventh Scheduwle of
tutlon of Imdia i I
(ListD& Starelst¢I 1s11% -
rent geopolitles. arc it ¢
lizarion of cent=il = .
red schemes.

T.'king about Gujarat,
5 'l sald that the Gujarat

ik

has been successfui in
[voringthe results. “Weare
¢ring with the state offici-
ard are hopeful of fruidful

4 =russion, " hesald
Siregh during his alk
si7rzodontheneed fhrreeva-
iin of welghts and pro-
mi currently allocated to
‘ious horizontal criteria,
3 A5 population. geograp-
! irea. distance from the
cnal average, fiscal rectl-
. 22, znd forest cover. for arrt-
= 1t the allocatlon of eqgul-
1'ng the Union and sea-

]

Liswering student queri-

11 g sald thar data analy-

i~ major partof decision

1.4 and elaborated on the

L rultyinesmablshingmea-

' ulilz performance criteria

=1 praised grassroots

: mentation In a few sta-

(.- Lliereas explaining how

e of the states had suc-

fily implemented cen-
wernment schemes.
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‘For growth, local bodies need to be empowered’

EXPRESS NEWS SERVICE /
AHMEDABAD,.JULY 22

THE SSUE ofempowering the third tierofthe
governiment, the urban and rural local bodies,
is exceedingly important, and unless that is
done a lot of India'’s growth potential will be
not tapped. This was stated by N K Singh,
Fifteenth Finance Commission Chairman, at
the Indian institute of Management
Ahmedabad (IIM-A) as he shared his views
on monitoring and funding of local bodies
onSunday. Singh, along with members of the
Finance Commission, were ona four-day visit
tothe state beginning Sunday.

Singh spoke on 'Fiscal Federalism-

Opporwnities and Challen;es' as a part of
the IMA PGPX speaker series in association
with JSW School of Public Folicy. The session
was co-presid=d over by {1tvi Ahmedabad
Director Emrol [ Souza.

"We have no option but ¢ empower the
panchayats and make ther: nore responsi-
ble. Also, for that inatter, the urban local bod-
tes. There isa senise of hesit ativn among these
touse the propesty tax, hesitation to come up
with aedible development scheme. So we
need to overcome that These are the classic
questions — what conditions. maore condi-
tions, no conditions, routing of money di-
rectly throughstate govemment, otherinter-
mediaries. monttoring of accounts. Allthese
are constant challenges we have to counter

and we do not have a satisfactory answer to
these,” Singh said when asked about criteria
of funding and monitoring of local bodies.
"This is one of the very big issues we are
grappling with... So, how should the money
go to the panchayats? Should it go directly
from the nance commission tothe state pan-
chayats or routedthrough state governments.
If they are not outed through the state gov-
emments, then they( states) say they did not
route twoughus, they gave itdirectlyto pan-
chayats, so we do not have any control over
that lfthey are routed through the state gov-
ermments, sometimes the conditions andcan-
trolare such that because of their non fuifill-
ment of those criteria, the funds are not

received by panchayats,” he added.
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Distribution of funds to states wl'

vis-a-vis performance, says chaii 1.

|Ahmedabad Mirror Bureau
amfeedback@timesgroup.in

TWEETS @ahmedabadmirror

heChaizman of India’s 15+ Fi-

nance Commission on Sun-

day outlined the changes in

Criteria that affect the manda-
te of the panel and the various chal-
lenges that lie before it. Nand Kishor
Singh, former LAS officer and former
Rajya Sabha MP from Bihar, also the
Chairman of the 15th Finance Com-
mission which will lay India’s fiscal
roadmap from 2021 to 2025, was spe-
aking at TMA. He elzaborated on the
functioning of the finance commis-
sion, his mandate and his ptans for
choosing parametersforallocationof
fundstostates.

Speakingabout the challengesbe-
fore the commission, Singh said,
“Theforemostchallengeistobalance
equity and performance. While, bro-
adly speaking, all Indians have an
equal right to development, we must
also see how certain states have used
or not used these funds before alloca-
ting them.™

Speaking about the seventh sche-
dule of the Constitution that defines
the roles of the union and state go-
vemments, Singh said, “While the
urtion listand state lists define the ro-
lesoftherespectivegovemments, the
concurrent list, on which both go-
vermnmentscanwork, isthecnewhere

=

N K Singh takes que tin" .
roles need to be defincac & -
states can complain trat '
educationwereinthe - at |«
itisnottheirfaultthatith, 2o -
inthe concurrent hist %y -
acut in state funding in v .
We have to see the lizhil 125, 1 ¢ ¢
government and ther dint i o
sources.” The most impoit.,  -.c
is the distribution of fund: - -4 -
parametersand what shey 4+-:
ightageofeachcriteri: bz, 531 -
"Wehavetwlockatp pi.. .. ..
of states, equalisatic . .
ment 2nd history of niar:« .-
state funds.”

Fielding questions ot . : i
selecdon, Singhsaidthat 1:-. 1+

:gr: 310

-

s after his lecture

more than 60 studies all
wuntry. On the weightage
-ameter and if alk four will
rto account, Singh said,
using a mixof all parame-
look tothe weightage gi-
i one by previous commis-
1z coming toa decision,”
12 onthe population crite-
1| mentioned that the pre-
‘nissions used census data
23 base value while he wo-
g the 2011 censusdata. Itis
0 note that several CMs
dian states opposed the
- the census vear arguing
:ndingwould becutdueto

5 populations,

@équity and
NK Singh

' equal opportunity for growth
»" Luiance commission at IIMA lecture

On the criterion of
between states, Singh said, “While
the commission a tes the de-
velopment in states like Gujarat for
theirown peopleand contribution to
the national economy, we cannot

lesser devel statesand the
nfq:egdftfor medevelggmedemof their pe-
ople.”
P Answering a question on the fun-
w of panchayats and urban dvic
es and higher rates of corruption
and inefficiency therein, Singh con-
curred. saying, “The accountsof pan-
chayatsin somestaresare deplorable.
However, recent visits to panchayats
of Kerala and West Bengal have ope-
ned my eyes to many innovations
governance and book-keeping.”

Inmoducingtheaudience toFiscal
Federalism and the role of the Finan-
ce Commission therein, Singh said,
“There are three major roles of the
Commission. First is to get to the dis-
tribution of funds as to total collec-
tion room of taxes as against the cost
of coliection. The second is horizon-
tal distribution which is recommen-
ding the allocaton of funds for the
union government and toeach state,
The third is to provide recommenda-
tions on funding for local bodies,
bothurban and rural,”

The fifteenth Finance Commis-
ston wassetupthrough agazette noti-
fication after approval by the Presi-
dentof India in November 2017.
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